A101 Aviation Association, Inc.
Ephrata, Washington

Compiled Financial Statements

December 31, 2010



Bettinger Mifflin R
CPA Group P.S.

Independent Accountant’s Compilation Report

The Board of Directors
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Ephrata, Washington

We have compiled the accompanying statement of financial position of A101
Aviation Association Inc. (a non-profit organization) as of December 31,
2010, and the related statements of activities and cash flows for the year
then ended. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or provide any
assurance about whether the financial statements are in accordance with
accounting principles generally accepted in the United States of America.

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally
accepted in the United States of America and for designing, implementing,
and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

Our responsibility is to conduct the compilation in accordance with the
Statements on Standards for.Accounting and Review Services issued by the
American Institute of Certified Public Accountants. The objective of a
compilation is to assist management in presenting financial information in the
form of financial statements without undertaking to obtain or provide any
assurance that there are no material modifications that should be made to

the financial statements.
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A101 Aviation Association, Inc.
Statement of Financial Position
December 31, 2010

(Unaudited - See Accountant's Compilation Report.)

Assets

General Fund Checking Account
Emergency/Disaster Account
Scholarship Account
Inventory

TOTAL Assets

Liabilities & Net Assets

Due Member - Gil
Total Current Liabilities

Net Assets - Unrestricted

Net Assets - Temporarily Restricted
Total Net Assets
TOTAL Liabilities and Net Assets

$ 2,884.48
671.07
28,943.08
4,685.30

$ 37,183.93

$ 18.79
18.79

6,207.54
30,957.60
37,165.14

$ 37,183.93

The accompanying notes are an integral part of these financial statements.
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A101 Aviation Association, Inc.

Statement of Activities

For the Year Ended December 31, 2010

(Unaudited - See Accountant's Compilation Report.)

Support and Revenue
General Program Services
Disaster services
Scholarships
Store Revenue
Total cash contributions

Contributions of goods and services
Total Public Support

Other Income (Expense)
Miscellanoeus
Interest Income
Total other Revenue (Expense)

Net assets released from restrictions-
Satisfaction of program restrictions

Total Support and Revenue

Functional Expenses
Administrative Expenses
Accounting
Insurance
Legal
Web Hosting
Total Administrative Expenses

Program Expenses
Memorial Costs
Scholarship assistance
Total Program Expenses

Fundraising Expenses
Printing and mailing
Merchandise and shipping
Total Fundraising Expenses
Total Functional Expenses
Change in Net Assets
Beginning Net Assets

Ending Net Assets

Temporarily
TOTAL Unrestricted Restricted
$ 298155 $ 2,981.55 $ -
120.00 120.00
1,485.00 1,485.00
949 .50 949.50 -
5,636.05 3,931.05 1,605.00
1,518.00 1,518.00 -
7,054.05 5,449.05 1,605.00
5.00 5.00 -
2.81 2.81 -
7.81 7.81 -
- 1,000.00 (1,000.00)
$ 7,061.86 $ 6,456.86 $ 605.00
$ 2,118.00 $ 2,118.00
380.00 380.00
325.00 325.00
294 .80 294 .80
3,117.80 3,117.80 -
120.96 120.96
1,000.00 1,000.00
1,120.96 1,120.96 -
328.88 328.88
1,635.02 1,635.02
1,963.90 1,963.90 -
$ 6,202.66 $ 6,202.66 $ -
$ 859.20 $ 254.20 $ 605.00
36,305.94 5,053.34 30,352.60
$ 37,165.14 $ 6,207.54 $ 30,957.60

The accompanying notes are an integral part of these financial statements.
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A101 Aviation Association, Inc.
Statement of Cash Flows
Year Ended December 31, 2010

(Unaudited - See Accountant's Compilation Report)

OPERATING ACTIVITIES

Cash received from donors $ 554105
Cash paid for services and supplies (5,372.21)
Interest received 2.81
Interest paid -
Net cash provided from (used by) operating activities 171.65

INVESTING ACTIVITIES
Net cash provided from (used by) investing activities -

FINANCING ACTIVITIES
Net cash provided from (used by) financing activities -

Increase (Decrease) in Cash 171.65
Cash at beginning of year 32,326.98
Cash at end of year $ 32,498.63

RECONCILIATION OF NET INCOME TO CASH PROVIDED FROM OPERATING ACTIVITIES:

Net Increase (Decrease) in Net Assets $ 859.20
(Increase) Decrease in inventory (706.34)
Increase (Decrease) in payables 18.79

Net cash provided from (used by) operating activities $ 171.65

The accompanying notes are an integral part of these financial statements.
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A101 Aviation Association, Inc.
Notes to Compiled Financial Statements
December 31, 2010

Note 1 - Summary of Significant Accounting Policies:

Organization and Operation — A101 Aviation Association, Inc. (“The Association”), is a non-profit
corporation organized as a war veterans association under |.R. C. §501(c)(19) whose purposes
are to support the 101" Airborne Division — Air Assault, promote the social welfare of the
community, perpetuate the memory and legacy of A/101 Aviation, perpetuate the memory of
veterans and comfort those survived by them, attend veterans memorial services, conduct
charitable and educational programs, sponsor social and relational activities for Association
members, and to operate, award and maintain the A/101 Aviation Memorial Scholarship Fund.

Financial Statement Presentation - The accompanying financial statements are presented in
accordance with Financial Accounting Standards Board Statement Number 117. Under the
provisions of this statement, financial activities are classified as follows:

Permanently restricted — represents amounts received with donor-imposed stipulations
which neither expire by passage of time nor can be fulfilled or otherwise removed by
actions of the Association.

Temporarily restricted - represents amounts received with donor-imposed stipulations
which restrict the use of an asset until a future period or only for certain types of
expenditures. Until the stipulated restriction has been met, these amounts remain
temporarily restricted net assets. At the time the Association meets the donor-stipulated
restriction, the amount is transferred from temporarily restricted revenue to unrestricted
revenue (See Statement of Activities: Net assets released from restriction, if any, for the
year ended December 31, 2010.)

Unrestricted - represents amounts received without donor-imposed stipulations which are
available to use in accordance with the scope and mission of the Organization under the
control of Organization management. Unrestricted net assets include such amounts not
expended as well as other assets acquired under the terms of donor-imposed
stipulations.

Donated goods and services — The accompanying financial statements are presented in
accordance with Financial Accounting Standards Board Statement Number 116. Under the
provisions of this statement, the Association has included the value of donated goods and
qualifying services as a part of total revenue and expenses. Donated assets and services are
recorded at estimated fair market value.

Cash Equivalents - For purposes of these financial statements, management considers all non-
equity investments with original maturity of twelve months or less to be cash equivalents. All
bank certificates of deposit and market rate accounts are considered cash equivalents.

Estate and Trust Receivables — The Organization records estate receivables when notified of its
beneficiary status and a verifiable amount of receipt. Based upon analysis of anticipated
distributions, amounts projected to be received beyond one year are classified as non-current
assets.

Uninsured Cash Balances - Statement of Financial Accounting Standards No. 105 identifies
financial institution deposit balances in excess federally insured limits as a concentration of credit
risk requiring disclosure, regardless of the degree of risk. The risk is managed by maintaining all
deposits in high quality financial institutions. Amounts in excess of insured limits were
approximately $0 at December 31, 2010.




A101 Aviation Association, Inc.
Notes to Compiled Financial Statements
December 31, 2010

Note 1 - Summary of Significant Accounting Policies (continued):

Inventory Valuation - Inventory consists principally of quid pro quo items given away with
relational dollar value donations. Such inventory is valued at cost if purchased and at estimated
fair value if donated.

Beneficial Interests in Funds Held by Others — Amounts represent trusts and funds held and
managed by others. The Organization records such amounts when notified by donor or donor
representative. Based upon analysis of anticipated distributions, amounts projected to be
received beyond one year are classified as non-current assets. The Association had $0
beneficial interests in funds held by others at December 31, 2010.

Property. Equipment, and Depreciation - Property and equipment used by the Association are
recorded at cost if purchased and at estimated fair market value if donated. Depreciation is
computed using the straight-line method, half-year convention, over the estimated useful lives of
the assets.

Fund Raising Costs and Advertising - The Organization relies upon its members and civic and
community groups in promoting the need for support of veteran programs and its Memorial
Scholarship program. Donated amounts for supplies, signs, radio and television advertising are
recorded as in kind support with an offsetting amount as fundraising expense. Costs incurred
directly by the Association include periodic informational newsletters, which are expensed as
incurred. (See also ‘Inventory’ note above.)

Functional Allocation of Expenses — The costs of providing program and supporting services have
been summarized on a functional basis in the statement of activities. Certain costs have been
allocated based on management's estimates as further provided in the statements of functional
expenses.

Use of Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Note 2 - Restricted Net Assets
Summaries of the assets that make up restricted net assets are as follows for the year ended
December 31, 2010:

2010
Temporarily Permanently
Restricted Restricted
Scholarship Funds $ 29,786.53 3 -
Reunion Funds $550.00 -
Emergency/Disaster Relief $621.07 -
Funds
Total $ 30,957.60 3 -




A101 Aviation Association, Inc.
Notes to Compiled Financial Statements
December 31, 2010

Note 3 - Donated Goods and Services:

The following summary of donated goods and services is reflected in the accompanying financial
statements:

Donated:
Accounting services - expensed $1,518.00
TOTAL Donated Goods and Services $1,518.00

Volunteer services that do not require specialized skills are not reflected in the accompanying
financial statements. The fair value of management’s estimate of at least 778 volunteer hours is
worth approximately $17,593 for the year ended December 31, 2010. Management estimates the
dollar value of volunteer time according to the annual Bureau of Labor and Statistics value of
average hourly earnings of all production and non-supervisory workers on private non-farm
payrolls.

Note 4 - Federal Income Taxes:
A/101 Aviation Association, Inc. is a tax-exempt organization under the Internal Revenue Code
Section 501(c)(19). As such, the organization is subject to income taxes only on unrelated
business income. During the year ended December 31, 2010, the Association had no unrelated
business income; and, accordingly, no provision for federal income taxes has been reported in
the accompanying financial statements.




